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4 Business Sector
Diversification

Sustainable

Growth
Optimisation &
Increased Profitability

People capacity
and development
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¢ Civil and Construction
Sectors are mainly in
capital phase.

* Mining Sector projects

. are in capital and

production phase.

¢ Global drive toward
renewable energy is
driving factor behind
Master Drilling’s
diversification in
hydroelectricity.

Mining Sector

Hydroelectricity

Civil & Construction Sector

BUSINESS OVERVIEW

4 A Earnings In The Spotlight
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Earnings In The Spotlight

Acquired the assets & operations of Bergteament Latin America SpA.

Secured a five year extension of a key AngloGold Ashanti contract in
South America.

Our diversification strategy was further supported by contracts

awarded in Sierra Leone & Tanzania.
First blind shafting contract in the USA.

Cash resources will continue to be managed stringently in order to
cater for new investment opportunities in capital projects in terms of

our strategic-expansion drive.
Protection of margin

Stable Earnings
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Earnings per Share
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Diversification

Optimisation &  Sustainable Growth
Increased
Profitability

®

Technology
optimisation
and development

* Core activities centred a round the
production phase in order to reduce
exposure to volatile business life cycle.

* One-stop solution provider which creates
long term relationships with clients.

Production

Capital
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. OPERATIONAL REVIEW

Exploration
&

Safety Performance
Revenue by Geographical Location
Revenue by Business Sector
Revenue by Mining Activity

Revenue by Commodities
Operational Key Performance Metrics
Order Book
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Safety Performance

Loss Time Injury Frequency Index (LTIFR)
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Rest of Africa Other Countries

South Africa

Revenue by Geographical Location
Latin America




Revenue by Business Sector
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Revenue by Mining Activity
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Other
Commcodities

Iron Ore

Polimetalic




ARPOR Summary per annum

Operational Key Performance Metrics

2016H1

Full Year Full Year Full Year Half year
Total Raisebore rigs 88 94 98 102
Utilisation % 7% 75% 70% 71%
ARPOR* (US$) 117 047 118 215 120 819 109 596
Total Slim rigs 74 45 48 49
Utilisation % 54% 54% 35% 31%
ARPOR* (US$) 50 740 58 525 96 761 70 680

*Average revenue per operating rig




Order Book US$

Coal 188 665

Copper @ 16 599 667 18 398 134

Diamonds

224 639

Hydroelectric

Iron Ore 10 226 752
Manganese
Platinum 1135917 985 680
Polimetalic 16 886 943

209 Million

54 449 352

16 139 159

Il 2016 H2

2018 ]
and Beyond |




FINANCIAL OVERVIEW

Salient Highlights

Group Performance

Group Financial Position

Group Statement of Comprehensive Income
Group Cash Flows

Currency
Diversification

« Natural hedge
against currency
volatility

o Seek
Dollar-based
contracts to
leverage
currency
diversification.

Zambian
Kwacha

Peruvian
Nuevo Sol

Mexican &
Chilean Peso

& Increased
Profitability

Brazilian
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Salient Highlights

« ZAR Revenue up by 15.4% driven by the
weakening ZAR

« USS$ Gross profit margin increased by 1.6%
from 38.9% to 40.5%

« USS Profit after tax margin increased by 0.8%
from 17.2% to 18.0%

« USS$ Headline earnings per share remained
constant at 6.3 cents

« ZAR Headline earnings per share increased
by 30.1% from 75,0 cents to 97,6 cents

« Steady increase in order book to
US$ 209 million




Group Performance
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Assets

Total non-current assets

Total current assets

Total assets

Equity

Equity

Non-controlling interest

Total equity

Liabilities

Total non-current liabilities

Total current liabilities

Total liabilities

Total equity and liabilities

Group Financial Position (US$)

June 2016

118 293 559
82 978 545

201 272 104

116 018 774
16 626 536
132 645 310

33658 723

34968 071

68 626 794

201 272 104

June 2015

Comments

107 896 307

1) Acquisition of Bergteamet

72 680 326

2) Investment in inventory

180 576 633

3) Sufficient cash

101 956 069

16 309 067

118 265 136

30 148 320

4) Facility drawdown complete

32163177

62 311 497

180 576 633




Revenue

Cost of sales

Gross Profit

Other operating income

Other operating expenses

Operating profit

Investment revenue

Finance costs

Share of profit in Assiocate

Profit before taxation

Taxation

Profit for the year

June 2016
53 808 765
(31997 953)
21 810812
516 516

(8 914 143)
13 413 185
398 053
(1276 002)
176 233

12 711 469

(3 024 302)

9687 167

June 2015

Group Statement of Comprehensive Income (US$)

Comments

60 300 461

5) Currency impact -8.8%

(36 816 661)

6) Cost control

23 483 800

7) Margin protection 40.5%

829 956

(8 675 566)

15638 190

474 483

(744 204)

15 368 469

(4 991 656)

10 376 813
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Group Cash Flows (US$)

Net cash from operating activities

Net cash from investing activities

Net cash from financing activities

Total cash movement for the year

Cash at the beginning of the year

Effect of exchange rate movement
on cash balances

Total cash at the end of the year

June 2016
2150 993
(8 073 114)
3047729

(2 874 392)

22 496 770

350 007
19 972 385

June 2015

Comments

20 283 346

8) Investment in working capital

(16 163 686)

9) Continuous investment in fleet

(2 195 600)

10) Facility drawdown complete

1924 060

12 477 082

(781 753)

13 619 389

11) Sufficient cash
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Disclaimer

This document has been compiled from information provided by the Directors of Master Drilling Group Limited (“Master
Drilling”, “Master Drilling Group” or the “Company”) and from publicly available sources, and involves elements of
subjective judgment and analysis, which may or may not be correct, and have not been independently verified.
Accordingly, Master Drilling and its Advisors accept no responsibility for the correctness or otherwise of the content set
out herein and no representation or warranty, express or implied, is being made or given as to the accuracy or
completeness of the information set out herein. The information contained in this document is subject to completion,
revision, verification and amendment without prior notice and without liability to compensate or reimburse any party. No
representation or warranty, express or implied is, or will be, given by Master Drilling or its Directors, Partners, Employees
or Advisors or any other person as to the accuracy, completeness or fairness of this document and, so far as permitted by
law and except in the case of fraud by the party concerned, no responsibility or liability whatsoever is accepted for the
accuracy or sufficiency thereof or for any errors, omissions or misstatements negligent or otherwise relating thereto.
Master Drilling shall only be bound by those particular representations and warranties set forth in definitive written
transaction documents, when and if such transaction documents are executed and subject to such restrictions and
limitations as may be contained therein. This document may include certain statements, estimates, targets, forecasts and
projections provided by Master Drilling. Such statements, estimates, targets, forecasts and projections reflect significant
assumptions and subjective judgments and analysis by Master Drilling’s management concerning anticipated future
events which may or may not prove to be correct and there can be no assurance that any estimates, targets, forecasts or
projections are attainable or will be realised. Nothing contained in this document is, or shall be relied upon as, a promise
or representation, whether as to the past or the future. Accordingly, (subject as aforesaid) neither Master Drilling nor its
Directors, Partners, Employees or Advisors nor any other person, shall be liable for any direct, indirect or consequential
loss or damage suffered by any person as a result of relying on any statement in or omission from this document and any
such liability is expressly disclaimed. In particular, but without limitation, no representation or warranty is given as to the
achievement or reasonableness of, and no reliance should be placed on, any estimates, targets, forecasts or projections
contained in this document (or otherwise provided by or on behalf of Master Drilling with respect to the subject matter of
this document). In all cases, interested parties should conduct their own investigation and analysis of Master Drilling and
the information contained in this document before making any decisions. This document does not constitute or form part
of any offer or invitation to sell or issue, or any solicitation of an offer to purchase or subscribe for, any securities of the
Company or any other entity, nor shall the information contained in this document or the fact of its distribution form the
basis of, or be relied upon in connection with, or act as any inducement to enter into, any contract or investment decision
in relation thereto. The document is not an offer of securities in the United States. The securities of the Company have not
been and will not be registered under the US Securities Act of 1933, as amended (the "US Securities Act"), and may not
be offered or sold in the United States absent registration under, or an exemption from the registration requirements of,
the US Securities Act. The distribution of this document may be restricted by law and persons into whose possession the
Information comes should inform themselves about and observe any relevant restrictions. This document is not intended
to provide, and should not be relied upon for, or as, accounting, legal, tax advice or investment recommendations. You
should consult your tax, legal, accounting or other professional advisors about the issues presented in the Information.
This presentation and the documents provided with this presentation are confidential and may not be disclosed to any
third party without the prior written consent of Master Drilling.




Geographic Diversification
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CORPORATE INFORMATION

MASTER DRILLING GROUP UMITED
Registration number: 2011/008265/06
Incorporated in the Republic of South Africa
JSE share code: MDI ISIN: ZAE000171948

REGISTERED AND CORPORATE OFFICE
4 Bosman Street

PO Box 902

Fochvilie, 2515

South Africa

DIRECTORS

Executive

Daniel (Danie) Coenraad Pretorius Chief executive officer and founder

Andre Jean van Deventer Financial director and chief financial officer

Barend Jacobus (Koos) Jordaan  Technical director
Gareth (Gary) Robert Sheppard «  Chief operating officer

Non-executive

Hendrik Roux Van Der Merwe Chairman and independent non-executive
Akhter Alli Deshmukh Independent non-executive

Jacques Pierre de Wet Independent non-executive

Johan Louis Botha Independent non-executive

Shane Trevor Ferguson Non-executive

Christopher Gerald O'Neill Alternate director

Fred George Dixon Alternate director

* Resident in Peru

COMPANY SECRETARY
Andrew Beaven

6 Dwars Street,
Krugersdorp,

1739

South Africa

PO Box 158,Krugersdorp, a—
1740 -
South Africa




CORPORATE INFORMATION

JSE SPONSOR

Investec Bank Limited

(Registration number: 1969/004763106)
100 Grayston Drive,Sandown, Sandton
2196

South Africa

INDEPENDENT AUDITORS

Grant Thornton Johannesburg Partnership
South African member of Grant Thornton
International Limited

52 Corlett Drive lllovo

2196

South Africa

SHARE TRANSFER SECRETARIES
Computershare Investor Services
(Proprietary) Limited

(Registration number: 20041003647/07)
Ground Floor, 70 Marshall Street
Johannesburg, 2001

(PO Box 61051, Marshalltown, 2107
South Africa

INVESTOR RELATIONS CONTACTS
Su-Marie Lemmer

Master Drilling Group Limited
Telephone: +27 18 771 8100

Mobile: +27 82 570 3451
E-mail:marketcomm@masterdrilling.com

GENERAL E-MAIL QUERIES
info@masterdrilling.com

Master Drilling website
www.masterdrilling.com

Company Secretarial E-mail
Companysecretary@masterdrilling.com

Master Drilling posts information that is important to investors on the main
page of its website at www.masterdrilling.com and under the “ investors" tab
on the main page. The information is updated regularly and investors should
visit the website to obtain important information about Master Drilling.
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